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SUiiJJCTi     Transmittal  of  Documents  on 
International  Tube  Cartel 


raoMi 


Lt.  General  Lucius  D.  Cli:j 
Deputy  Military  Governor 

Colonel  B.  Bernstein 
Director,  Finance  Division 


There  are  transmitted  herewith  certain  documents  on 
the  International  Tube  Cartel  (International  Rohren  Geme ins c haft). 
These  documents  were  located  by  a  Finance  Division  investigative 
team  in  one  files  of  the  Walzstahl  Verband  (formerly  the  Stahl- 
werks  Veroand)  at  Dusseldorf .  Given  proper  translation  and 
analysis  it  is  believed  tnat  they  will  throw  considerable  light 
on  the  pre-war  organization  and  operation  of  the  Tube  Cartel  and 
the  participation  of  American  firms  tnerein.  This  material  is  of 
direct  interest  to  the  Department  of  Justice. 

The  Tube  Cartel,  as  set  up  in  1928,  was  composed  of  ohe 
Continental,  Englisn,  Canadian  and  American  groups  representing 
manufacturers  of  tubes  for  oil,  gas,  water,  locomotives  and 
boilers.  It  allocated  quotas  and  set  prices  for  participating 
groups  in  the  various  export  market  areas.  The  domestic  markets 
were  reserved  exclusively  to  the  respective  groups.  The  Cartel 
broke  up  in  1933  but  resumed  partial  operation  in  1936  under  the 
name  of  the  International  Tube  Convention.  This  Convention,  in 
existence  as  late  as  August,  1940,  set  prices  but  had  nothing  to 
do  with  establishing  quotas. 

The  Quota  Cartel  was  partly  reconstituted  in  1937  when 
a  three  bloc  agreement  between  the  German,  French  and  British  groups 
was  concluded.  Subsequently,  in  1933,  it  was  enlarged  to  the  Six 
Bloc  agreement  which  brought  in  most  Continental  manufacturers. 
The  American  group  did  not  participate  in  the  Quota  Cartel  al- 
though negotiations  with  them  were  carried  on  up  to  September  1939. 

The  following  are  the  documents  included  in  this  trans- 
mittal: 

A.  Export  Agreement  between  the  Continental  Tube  Manufacturers 
and  tne  Steel  Export  Association  of  the  U.  S.,  1928. 

B.  Oil  Agreement  between  the  Continental  Tube  Manufacturers, 
the  Steel  Export  Association  of  the  U.  S.,  Canadian  and 
British  manufacturers,  1928. 

C.  Minutes  of  Price  Committee  meetings  held  in  1933  and 
1934  under  the  Export  Agreement. 
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